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Hiap Teck eyes
stronger earnings growth

a stronger bottom line
gruw&minmmmﬁnandalyear of 2019
(FY19), driven by exports of higher margin
pmdnmmmemam\mdofmmelslah-

) produdng jeint-venture, Eastern Steel Sdn

Fresh m returning to the black in the
previous financial year ended July 31, Hiap
Teck believes its depressed earnings perfor-
mancewillheathingofthepast

weaker sales volume is

While a slightly
expected in FY19 due to the soft demand for
steel-related products, this will likely be miti-

ﬁdhy the expecned increase in exports of
pmduct.s to other
countries.

Movhgferward.lﬂap‘l‘eck pla.ns to raise
its exposure in its existing export markets
such as Philippines and Indonesia.

Amordhgtotheyo ’s executive director

Poomsuv from the stronger
mmamfofm Steel will be

tial in mmg Hiap Teck's financial perfor-

'l'he 35%owmd Eastern Steel resumed its
in July this year following the dis-

operations .
posal of a 20% stake by Hiap Teck to Shanxi
Co Ltd for RM139.3mil. To

Jianlong Industry
recap, the steel slab producer suspended
‘operations in Oct 2015 due to the then diffi-

through exports, the
substan-

cult market conditions.

“Before this, our earnings have been
dragged down by Eastern Steel. Now that we
have resumed its operations, as long as it
starts to make profit, our earnings growth in
FY19 will be very strong,

“If we can turn Eastern. Steel’s earnings
from negative to even zero, the group’s over-
all earnings will double or triple,” Foo told
reporters after Hiap Teck’s annual general

_meeting yesterday.

| margln products turnaround in JV to I|ft steel pipe maker

Emmsunlhasanarmualpmducﬁon

: 'capadtyoi'mmmem::tmmesandiscur- |

rently running at a full capacity. In the first
quarter ended Oct 31, the share of loss from

. Eastern Steel mmwed significantly to

RM4.26mil as | com to the share of loss of
RM42.35mil ln e immediate preceding

quarter.
Whﬁn asked about the company’s rising
, Foo described it as “normal”.
“If you look at our balance sheet, we are

'ﬁnancmlly very sound. Borrowings-wise,

they are mostly short-term working capital
lines of credit to support our trade cycle.
“The financing on trade cycle basically
refers to Hiap Teck’s short-term loans to cover
the purchasing cost of raw material and the
credit terms we gave to our customers. ;
“Assuming we give our clients three months
to pay for the sold items, the borrowings will
help us to cover our cash needs for ions
until we receive the deferred payments from

~ our customers,” he said.

As at Oct 31, the steel pipe maker possessed
total borrowings of about RM617.77mil, of
which 97% are short-term in nature - to be
repaid within a year.

On a year-on-year companson, Hiap Teck’s
borrowings have escalated by over 25%.

The Hiap Teck stock has generally been on
a downtrend from Feb 2018 and has since
nearly halved in value. .

Yesterday, the counter declined by 2.5 sen
or 8.47% to 27 sen, with about 9.1 million
shares changed hands.
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Irag's po tter\/ struggles to outlive plastic

NAJAF (Iraq) Adel alKawwaz
expertly spins the potter’s wheel,

shaping the wet clay into a smooth |

jug. His family is famous for this
millennia-old Iraqi craft, but

&wwaz is struggling to keep it
(-
For thousands of years, clay uten-

sils for storing food and cooking

were found in virtually every home
in Sumer, the earliest known civili-
sation in modern-day Iraq.
- Kawwaz’s own family drew their
name from the jug, or kawz in
Arabic, which they have roduced
i om clay
found at a lake by Naiaf, a holy
Syiah Muslim city.
“Making clay vases is a craft that
my family had become famous for,”
says 45-year-old KaWWaz wistfully.

Pottery has deep roots in Irag,

where ancient civilisations turned
to clay to build their homes, shape
their cooking utensils, and even
make their ovens.

Cuneiform, one of the earliest
forms of writing invented by the

Ancient craft: Iraqis‘méking'clay pots in Najaf. — AFP

Sumerians, was also carved into
clay tablets.

But now, with a flood of more
modern products, demand for the
handmade clay items has dried up,
says Kawwaz.

His family’s jugs were shaped
from Najaf mud, dried in the shade,

then baked at high temperatures

for no less than 15 hours.

In Iraq, one of the hottest coun-
tries on earth, they were mdlspen-
sable

“These vases were used to keep
water cool or preserve food. They
were placed in the shade or hung in
another high location,” he says.

Some Iragis even used them to

store ]ewellery

“Those that practiced pottery
would make a lot of money because
they were common items in ancient
Iraqi households,” says Kawwaz.

They were surprisingly handy
during the era of Saddam Hussein,
when many families struggled finan-
cially, as well as in the 1990s, when
international sanctions hit Iraq.

But times have changed.

“We sell very few now — the num-
bers in an entire year don’t hit 100 -
or 200 jugs,” says Kawwaz.

Farmers who once used the large
containers are ei!ﬂtmg for cheaper
goods, made er elsewhere in
Iraq or imported.

“They buy plastic bags imported
from China, so now we rarely sell
clay pots,” says Kawwaz.

He makes the vases by special
request only, but admlts it’s hardly

worth it.

‘Small jugs cost just 2,500 dinars
(RM8.7), while the larger cauldrons
that hold several dozen litres are

sold at 15,000 dinars (RM52). — AFP
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Polish coal still a way of life

KNURW: “My father, my grandfa-

ther were miners, so I am,” says
Wojcik at a coal mine in
town of Knurow.

till pass down the job from
o son.

e occupation may be on its way
‘in the West, but in Poland’s
coal country it is thriving
to high wages and support
the gove ent.
in Silesia, it’s a tradition,”

N;:yer than in other sec-
miner Kamil Ganko.
al miners can earn up to

s are also entitled to vari-
s, like two extra months of
ach year: one in December
feast day of Saint Barbara,
e patron saint of miners,
er in February.
er also gets to take home
es of coal every year - a
able bonus in a region
any households depend on
fuel for heat.
benefit is the right to an
tirement after 25 years of
away underground.
ome, even that is too late.
- husband died just eight

)

nths before he was supposed to

g danger, Poland’s coal 3

H AN
Hard day’s work: Miners leaving the shaft at the Knurow mine after a night shift in Knurow, Poland’s southern

mining region of Silesia — AFP

retire,” says Agata Kowalczyk, who
runs the Association of Widows and
Orphans of Miners. :

Despite her husband’s death,
their sons have not turned their
backs on the work.

“Two of my four sons continue to
work at the mine. The eldest is a
foreman and likes the night shift,”
when the pay is higher, she says.

“There are no other jobs. For now
there’s no alternative,” she adds.

Knurow is one of four mines

-belonging to the state-owned JSW

company, EU’s largest producer of
igh-quality coking coal -a resource
destined for the steel industry.

JSW has around 27,000 emplo-
yees, making it one of the biggest
employers in Poland.

The company has its eye on two
more ore deposits to increase pro-
duction of coal, most of which is
exported to European markets.

JSW is also sponsoring the UN’s

‘ The EU wants
Poland to close its
mines. But

what then? In
Poland we have
no wind or sun.

Kazimierz Grajcarek

COP 24 global climate summit,
" opening this weekend in the Polish
coal city of Katowice.

Though many mines have closed,
“the sector use at least 15,000
more workers,” says erz
Grajcarek, once responsible for
miners at the Solidarity trade union.

“It's undergoing a revival,” he
says, saying the sector attracts

With few alternatives, mining continues to support the nation

workers from Ukraine as well as
from the Czech Republic, Hungary,
Slovakia and even Spain.

“The EU wants Poland to close its
mines. But what then? In Poland we -
have no wind or sun,” he says.

“Where will they work? Each
miner generates four jobs in the
service sector.”

Tomorrow marks Saint Barbara’s
Day, but the festivities begin two
weeks ahead. The miners celebrate
with great fanfare, donning cos-
tumes, feathered caps and medals.

Deputy Energy er Grzegorz
Tobiszowski even wore the outfit at
a mining event earlier this month.

No pa‘:'tg in Poland can ignore
miners, who as a group carry con-
siderable political clout.

“Mining is more than a job,” says
Dariusz Radon, a 48-year-old miner.

“The community is close-knit that
each miner is prepared to die for
his colleague.” — AFP
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Traditionally, the edivle oits lieyce wit - Price decline of 20% for CPO due to weaker fundamentals
z;arwﬁhalcweromputbmhm
m to the festive seasons,
L‘umer Year and Harl CPO producer, had temporarily erased its This has an impact on the ofthe downtrend, dme)anmryonwuds.
nsunm countries stock up exponlwytouron'oma of US§20 1o smaltholders who account for 90% of the rub- Tin price went down to US$18450 per
pahnoﬂtorcooldng products. US$50 per tonne, to boost its oil exports.  ber in the country. tonne in November from its high of US$22,105
tend to peak An independent inspection company, Rubber Board director-general per tonne earlier in March, in tracking the
m h\lhyte‘\:ﬁhmsort\aﬁ o said local palm@ou mtormﬂ?etg:n 15 g Damk“w%m Mahyhs'i:hdmm wﬂ‘; pmd . meAmlmu mwm said )
y e ty pattern,” 0 uu : ]
N; o 549,488 : mmmmmes peri- city level the uhuorla Indonesian Trade Ministry reported a declin
g tonnes e same ca as there are adecline
However, other edible oils, the likes of soy- od in November. wmngmhherwlththecnpadtyofpmdudng in the republic’s tin m.
hean, rapeseed and sunflower, are also expe- As of Dec 13, CPO futures prices about 1.5 million tonnes per year. “The news boosted andit
riencing similar patterns, thus resulting in nomRML'IOOtoRMZ.GOOpermnneln 8  In addressing this jssue, thc guvemmem rose to above uss’m.oood;::r tonne
higher inventory for Malaysian CPO amid compared with RM2,400 to RM2,900 per mmwmmmmmmw December,”

lower demand, hence, the price to  tonne recorded in the same period in 2017, Incentive (RP) scheme Ear. the marlm had impacted by
«ﬁplobewwnm,wt)pertonnetxmwunber The CPO price is expected to average at to nsate uppers' losses during the ting trade war between the world's two
the Jowest in five years. RMZ2,300 per tonne in 2019 versus RM2,100 ﬂ: rubber price. and rival economies the US and China.
with this view, tion veter-  this year, owing to better fundatmentals due 'n\en!'lwumdtomm:mup- n the gold futures market, the precious.
an M. R dran said the commodities to higher demand amidst lower output. pmtoeamatleutamndn‘d per kg maalcumnﬂymdesammsloumme
markets worldwide were going through a *mmmmmummm and the government the amount lost ~ on Bursa Malaysia Derivatives.
recession in 2018. CPO next year will come esia, whemhe mdemn. The market did not perform well this year,
“China and India, the world's biggest con-  home to " in line with the weaker price on the bench-

sumers ofpalmoﬂ.llad slowed down their  “Thisis especially so with the government's hasbemnbedtwlceﬁom lniﬂnlprloe’ mark New York Commodity Exchange's
g as their own crop production have  mandate to utilise CPO for B20 in the automo-  of RM1.75 to RM2 and RM2.20 per kg he (Comex) gold futures.
much better," he said. tive industry, on top of using the commodity  said. Phillip Futures Sdn Bhd dealer Leo Goh
Meanwhile, the MPOB noted that the three  for food pre Thehrg:gmnpﬂon From mzzorﬁrv% Zairossani said the Boon Hao sald weak sentiment clouded the
million tonne-mark in November was the calls for demand,” a said. RPI activation p be raised to RM2.50 market amidst continued tension between
highest s level recorded in nearly two B20 is a blend of 20% biodiesel and 80% perkgmnmg]anmym9 the US and China.
deads. it was expected to increase fur-  petroleum diesel. A:oordh:gesmzo e Rubber  “The Comex gold futures traded between
Wi e

country's  US$1,180 and US$1,300 per ounce (this year).
Duringthenwmmecroprleealsosuf United States and China has dampened the benchmark, traded between a “On the local bourse, the gold futures

price
fendﬁsblmfaninmoredmnﬂ months manufacturing sector’s performance, result- high,ofRMG.OSperkgandaluwot,RMS.u dedhxed(oitsszqmonmlowo{RMISS.ZOa
Indonesia announced measures 10 ing in lower demand for the Standard per kg for the January-October 2018 period.  gramme in Aug 16, from a 52-month high of
lncreme ’ Malaysian Rubber (SMR) grades, thus weak- As for tin, the metal on the Kuala RM170. wmmdon]nnis,"cohmd.—
whlchismeworld'sm ening the price. S memr'nnMarketa(L has been on a Bernama
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