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makers win Japan sales

Source:

StarBiz

Date : 09 October 2018 (Tuesday)

India’s aluminium

Market shake-up after US sanctions against Rusal

TORYO: Indian aluminium makers
including Hindalco Industries and
Vedanta Ltd are boosting sales to
Japan as US sanctions against
Russia’s Rusal and import tariffs
shake up traditional supply routes.

India’s product has generally not
been regarded as high enough qual-
ity by Japan's demanding buyers,
who have preferred top-tier pro-
ducers like Rio Tinto, Alcoa and
South32 as well as United Company
Rusal.

However, imports of aluminium
ingot from India doubled in the first
eight months of 2018 from a year
ago, Japanese trade data shows,
while imports of alloy - which
include higher-value products —
surged 11-fold ofT a tiny base.

“Because of the sanctions, con-
sumers would like to ensure some
security of supply, so they'd like to
prefer multiple suppliers instead of
one supplier,” Samir Cairae, chief
executive of Vedanta's diversified
metals business in India, told
Reuters.

The increased trade is a blow to
Rusal, the world's second biggest
aluminium maker, which account-
ed for about 20% of Japan’s imports
of both aluminium ingot and alloy
in 2017, but which has been hit by
US sanctions.

Customers globally have had to
scramble to find alternative sources
of metal even after the United States
eased sanctions restrictions for
some customers, and they were
likely to permanently diversify sup-
ply chains, said a source at a
Japanese trading house.

“Many of their customers are
reluctant to order the same amount
of supplies that they have bought in
past years for next year even if the
US sanctions are lifted,” the trader
said.

apanese frading houses such as
Mitsubishi Corp have been aggres-

sively importing supplies from
India as well as other countries to
help customers diversify supply,
trading sources said. Mitsubishi
declined to comment.

Products from India are mainly
refined ingots rather than val-
ue-added products such as billets
and slabs, said a second trading
house source. Substitute material

for Rusal's higher quality products
has come from the Middle East and
M i

vaev}er, Indian metal was win-

ning growing acceptance and was
also being sold at a discount to tradi-
tional suppliers.

“Japanese buyers are gerting
Indian metal for cheap,” the source

Playing safe: Making aluminium ingots at the foundry shop of the Rusal Krasnoyarsk aluminium smielter in the
Siberian city of Krasnoyarsk. Consumers prefer multiple suppliers to ensure some security of supply. — Reuters

said.
apan took 59,545 tonnes of alu-
um ingot in the eight months to
March, double a year , while
material from Russia fell 21% to
175,694 tonnes, Japanese trade data
showed. .

Imports of aluminium alloy from
India jumped to 3,008 tonnes over
the same period, while Russian
imports fell 10% to 185,685 tonnes.

The US trade actions - 10% import
tariffs on the light metal from March
and sanctions against Rusal from
April - sent shackwaves through the
market, boosting aluminium prices
to seven-year highs and pushing up
costs to obtain physical metal in the
US domestic market.

“Stronger US premiums have
become incentives for smelters in
Australia, which is exempted from
the duties, to ship more products to
the United States,” said a third trad-
er, who saw Indian products filling
the supply gap left by Rusal in Asia.

Vedanta, India’s largest producer
of aluminium, sees a hig opportuni- |
ty in Asia. T |
Cairae said the company is focus- |
ing on ramping up exports of its |
v added products such as bil
lets, which can be used in the trans- |
port, construction and packaging '
industries, and wire rods. 1

Hindalco did not immediately
respond to a request for comment,
— Reuters
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Source : StarBiz

Date : 12 October 2018 (Friday)

s st 2. China lithium king tanks in HK debut

Gmfmiebm in Hong xong as

weaker industry sentiment was
compounded hy renewed turmoil

mg{t}bﬂl

slocksuﬂx as much as 28%
at HK$16.50, the low-

ut(

its offer range. The firm'’s
Mdnﬂylknithaweoaddmu
and battery

shares tumbled to
Y

retreat for equities worldwide.
‘The MSCI Asia Pacific Index head-

&f‘ its biggest drop since June
The Chm

m ny's listing

falling lithi-

um prices and widespread specula-
T By Jou b1 Ree v

ste sses
maynntbz%ewcnforuvmtmc,a
lithium spin-off from chemicals
and American giant FMC

m;lftheextemalsinmﬂonw"zm
peaple would probably

miss declines in lithium prices,”
Helen Lau, analyst at Argonaut
Securities Asia in Hong Kong, said
by phone.

“But everyone is looking at

screen full of red and it's a verg

dnetosapuﬂlctodnymmw' ‘which

very difficult to ask clients to buy a
new stock at this time.

“There is too much uncertainty
and risk,” Lau added.

- less money

lowestsincelast]lm

“For now, investors have decided
to pause their investments around
lithium and cobalt,” said Chris
Berry, a New York-based

mcammoammm
than we thought and
Livent is p:

wm;mm%w

Prices for lithium have declined
this year amid concerns over the
arrival of new supply and signs of

~Tu

Lithium pmducers needettﬁ‘be
more conservative in the face of
concerns v;bom oversnvggxlly.
Ganfeng's e Chairman g
Xiaoshen said in an interview on
He d:hwre' d a cautious message
on and said it was time to
1 seat belts” for lithium pro-

ducers.
He also acknowledged in the

interview that marketing the
of unstable markets and

weaker lithium prices had been
challenging. — Bloomberg
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Press Metal buys stake in lapan 1y Alumina for RM739mil

PETALING JAYA: Press Metal Aluminium
Holdings Bhd is buying a 50% stake in a compa-
ny that holds a 10% interest in the Worsley
Alumina project, as the local smelter seeks to
mal long-term access to the key raw materi-

In a filing with Bursa Malaysia, the company
said 80%-owned subsidiary, Press Metal Bintulu
Sdn Bhd, has proposed to acquire a 50% equity

mtu'estin]apanAlununaAssodates(Aumalia)
Pty Ltd (JAA) for A$250mil (RM739mil).

JAA holds a 10% participation interest in the

Worsley Alumina Unincorporated Joint
Venture, which owns and operates the Worsley
Alumina Project, one of the world’s largest,
longest-life and lowest-cost alumina producers.

The proposed acquisition will provide Press
Metal the opportunity to access 5% of the annu-

alproducnonofﬂteWomleymnmaPm
which amounts to 230,000 tonnes of alumina

per annum.
The proposed acquisition is expected to be
completed bytheﬁxstquarter of 2019.
The company said it is moving in to mitigate
almmnapncevolaﬁliﬁeshysemagmesnp
ply of a certain volume of alumina obtained

through JAA, instead of third parties.
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SINGAPORE: Goldman Sachs
Group Inc says that “fear” has made
a comeback and gold is benefitting
as stocks slide and investors fret
more about the possibility that the
US economy may rumble back into
recession.

Bullion’s recent advance “hap-
pened on the back of the market
sell-off and spike in volatility”, ana-
lysts including Mikhail Sprogis and
Jeffrey Currie, wrote in a report
dated Oct 30.

“In our view, it represents a
rebound in fear-related demand for

old with exchange-traded funds
ginning to build after several
months of declines,”

Bullion is heading for the first
monthly gain in seven afler equities
slumped and trade-war concerns
festered, huxﬁ,n%:le outlook for
w& The US has a m\w than

:50 chance of tippi Teces-
sionmﬂ\enmtl:gglg ar ,sm
ing 10 a model u'adce«ﬁ;n
Chase & Co, The spike’ m
waorries on the possibility of a reces-
sion have been the primary reason
behind a rebound in gold invest
ment demand, according to
Geldman,

“While we think that the US cycle
still has room to run it doesn't mean
that markets will not worry about it

Coi to an end,” Goldman said,
gesm:-:gm US growth as “still

The bank added: “Going forward,
we expect market ‘fear’ of a US

Source : StarBiz
Date : 31 October 2018 (Wednesday)

Fear is the key

Goldman says gold benefits as stocks slide

As good as gold: An employee arranges one kg gold bars at the Perth Mint Refinery, operated by Gold Corp, in

4

Australia. Gold bullion is heading for the first monthly gain in seven months after equities slumped amid trade-war

concerns. — Bloomberg

bullion’s fundamentals as salid, and
kept its three, six and 12-month
forecasts at US$1,250, US$1,300 and
US$1,350, bur sees upside risks once
US growth to slow.

The bank %d other reasons it
was positive on bullion, citing pros-
pects for central bank buying, Righ

er core inflation in the US, and ris-
ing emerging market (EM) demand.
It cautioned there may be some
short-term headwinds related to
volatility in EM] currencies and the
yuan in particular.

The bank’s economists forecast a
slowdown in US growth next year

0 2.6% from 2.9% and a pick-up in
core inflation to 2.5%.

“This could make the US econo-
my look increasingly like it is
entering late-cycle inflation over-
shoot and further support gold
investment,” Goldman said. —
Bloomberg
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Shaﬂe tﬂ_
makea
decision on
coal mining in
Maliau Basin
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minister
Tun Dr Lim Yaik in the 1990s
‘when he asked the Sabah govern-
ment whether it wanted to save the

mu&egs r money by allow-
mm:g%rmez’mm

Successive chief ministers under
Parti Bersatu Sabah and Sabah

Barmn had i moves to
mhp nu;.

Both environmentalists and poli-
tical leaders within the govern-

Hem
Clem:lng the air over the contro-
versy, Shafie said they were consid-
Mng the pmposal and fully under-
concerns of environmental-

ists
Hesaklhgwas;:donugdd\atthe
state’s coal reserve was one of the
‘ mmm.epmyanditman
which could benefit the

"luasmademunderstmdm

&mm &eﬂmﬁlnl.mofthe
t country.

ophontfithmﬂbthcm he

said yesterday.
“We have to be mindful of NGOs
‘and environmentalists’ views.”
He said the state would study Dr

ct like the use of solar,
andgts.Wehavealotof

natural gas. We have yet to
%opﬂnmmthcmwaximmm he

insmwakhaddmwnohjeuims

but today Sarawakians are enjoy-
 power generation at a rate of
sen as compared to 40 sen.

r people throw ideas
atmwenheeuttinmnnmediate!y ]
reject them study them thor-
oughly,” he said.
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Coal rally a headache for power firms

Price of the commaodity has increased while ringgit has weakened

By LEONG HUNG YEE
hungyee@thestar.com.my

PETALING JAYA: Despite some price retrace-
ment in the past two months, global coal
prices remain high after over 30%
from a low of US$92 per tonne in April to
US$120 per tonne in July. )

Between July and October, the avsgage coal
price was US$116.43 per tonne as spanpared
with an average of US$103.42 gsy tonne
between January and June this yeas,

In July, the Australian thermal esgil prices
broke through the US$120-per-tonns jisyel for
the first time since 2012, driven Wy stirong
consumption in Asia.

Spot prices for thermal coal from Australia’s
Newcastle were quoted at US$142.15 per

tonne last Th i
The rally in prices is proving to be a
headache for companies

power-generation

such as Tenaga Nasional Bhd (TNB) and other
independent power producers as coal, which
is 100% imported, is the main source of elec-
tricity generation in Peninsular Malaysia.

Analysts said the coal price is up one-fifth
over the past six months and has not fallen
much from the six-year high of almost US$120
per tonne.

In addition, they said coal prices have

while the ringgit has weakened

against the US dollar,

Analysts also believed that if coal prices

High costs: TNB Janamanjung Sdn Bhd coal-fired power plants in Manjung. For the second
quarter to end-June, TNB's average coal price stood at US$91.1 per tonne.

were to remain strong throughout the
remaining months, another surcharge for the
next six months of 2019 (January-June) may
be imminent, as rebates provided by the gov-
ernment are unsustainable when coal and
gas prices continue to escalate,

Coal plays a big role in Malaysia’s energy

scheme, with some 62% being imported from
Indonesia, another 24% from Australia and
the remainder from Russia (11%) and South
Africa (2%).

Peninsular Malaysia’s power generation is
highly dependent on fossil fuel with 53% coal,
42% natural gas and 5% hydro. together with

other forms of renewable energy.

For the second quarter to end-June, TNB's
average coal price stood at US$91.1 per tonne.
This was sharply higher than the average
price of US$55.7 per tonne in TNB's financial
year 2016 (FY16) and US$72.7 per tonne in
FY17,

It's not just thermal prices that are strong as
global natural gas prices are also on an

d, driven by demand in Asia, Europe
and the United States, .

The regulated gas price for the power sector
was RM25.70 per million British thermal unit
(mmBtu) in the second half of this year. TNB
can purchase 1,000 million standard cu ft per
day at this price and buy the rest at market
price, at about RM31.63 per mmBtu. In the
second quarter to June 30 this R&ar, TNB's fuel
cost on coal had gone up to .9bil as com-
pared with RM2.45bil in the first quarter,

The escalating cost of electricity generation
has to be adjusted in the form of an imbal-
anced cost pass-through (ICPT) rate.

In Peninsular Malaysia, the electricity tariff
is determined by the government through a
globally-accepted framework called incen-
tive-based regulation (IBR).

The IBR provides a mechanism called ICPT
which allows adjustment of fuel prices for the
electricity sector every six months.
in the price of fuel for electricity generation
are reflected as a varying rate of a rebate or
surcharge.
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