PRESS
CUTTINGS

Ogos 2019
Issue 08/2019

Ibu Pejabat, Aras 9, Menara PjH
No.2, Jalan Tun Abdul Razak, Presint 2
62100 Putrajaya



3

CONTENTS

Part 1:
Metallic Commodities

No. Title
1.1 Gold bulls look beyond Fed

1.2 Press Metal enters power purchase deal with Sesco

1.3 lron ore bulls take to their heels as futures plummet below US$100
1.4 Dangers of rare earth processing are exaggerated

1.5 Iron ore collapses into bear market

1.6 Gold tops US$1,500 as investors seek shelter from gathering storm
1.7 HK unrest sends gold investors to seek haven in Singapore

1.8 Gold jewellery exports seen flat

1.9  PM: We can't cast out Lynas

Ca



Part 1:

METALLIC
COMMODITIES




Source : Starbiz

Date : 01 August 2019 (Thursday)

Gold bulls look beyond F

Bullion trades near six-year high as global risks proliferate

NEW YORK: Gold bulls are betting there's
more to the metal’s rally than rates,

Bullion is on its woy to a third straight
monthly gain, trading near o six-year high as
central banks signal easier monetary policy.
The Federal Reserve is expected to cut US
interest rates by a quarter percen point,
4&old analysts and traders are looking for
affirmation from Fed chairman Jerome
Powell that further reductions are in store 1o
justify the run-up, with some saying the pre-
cious metal may have gotten ahead of itself

“The market can easily pull back in the
wake of a cut without the overall gold rally
being altered, and thats quite likely" said
James Steel, chief precions metals analyst at
HSBC Securities (USA) Inc. *Trade issues are
probably still going to be supportive. The gen-
eral geopolitical background is supportive,
and we could see some financial market vola-
tility, which would likely be helpful for gold”
on safe-haven buying.

With spot gold rading near US$1,431 an
ounce hours ahead of the Fed's decision, the
following points show the broader bullish
case for owning bullion:

Yot T

Gold is benefitting as signs of slowing econ-
omies fuel demand for the metal as a haven
auser. There are signs that things could get
warse before they get better for global growth,
‘The International Monetary Fund further
reduced its outlook. already the lowest since
the financial crisis, saying the projected pick-
up in 2020 i5 “precariony.” Singapare may
underscore the IMF's case, economic
data deteriorating in the export-reliant coun-
try; raising the risk of a recession in the for
MEr tiger aconamy.

A Fed Bank of New York gauge puts the risk
of & US recession in the next 12 months at the
highest since 2008, and Societe Generale SA
says bullion provides a bulwark against a
rucession next year sparked by trade wars
and a slumpin cnrpam&e-pmm growth,

' Industrial-strength weakness

Economies woridwide are under continued
strain from slowing Industrial demand.
China’s purchasing managers' index on
Wednesday remained In contractionary terri-
Tory 2% pressures on exporters persist. A sim-
{lar gauge in Europe slipped last weel, driven
by shrinking factory output in Germany and
France.

“Powell, talking about what's going on with
grawth, said its more than just trade, that
thery’s something else going on,” Lakshman
Achuthan, co-founder of the Economic Cycle
Research Institute, said in a Bloomberg TV
Interview earu;lzlr ﬁ month;:]r;;n our van-
tage point, it’s ut a cycli whntum in
uﬁmﬂd growth, including China. And it's
not over in China. That industrial downiturn

X))

Haven asset: A pedestrian walking past a window displaying a representation of a gold ba

3t 2 bullion broker in Piccadilly, London. Gold is benefitting as signs of <lowing economies

fuet demand for the metal as a haven asset. — Reuters

is continuing.”

Comfort in conflict

Gold in Jure posted the biggest monthly
advance since the United Kingdom voted to
leave the European Union three years ago.
Concernis over Brexit continue to fester. A
host of other potential trouble spots are now
adding to the global acrimony, keeping Inves-
tors awake at night. Those include unrest in
Hong Kong, tensions over the Stait of
Hormuz, and giobal trade frictions showing
signs of spreading beyond the Trump-China
fracas.

Bullion's gains have come even amid
strength this month in the dollar, which can
often diminish'the appeal of the metal.

“It's because there's a high level of uncer-
tainty,” HSBCS Steel said, “There are many
improbahles that T think a ot of the market
can't get a grip with, and in a cose like that,
inereasing your gold holdings is probahly a
judicious thing to do because it is one of the
few things you can buy that is liquid and is en
nobody efse’s credit”

Earlier this month, hedge funds and other
large speculatars boosted their bullish posi-
tion In US gold futures and options to the
highest since September 2017, government
data show. Billlonaire investor Ray Dalio, the
founder of Bridgewater Assoclates, sald In a
Linkedn post that he sees a “paradigm shify”
In investing coming in the next few yoars.

Assets “that will most lkely do best will b
thase that do well when the value of money
being depreciated and domestic-and intern
tional conflicts are significant, such as gold
Dalio said in the post.

Set to cool?

Not all investors are canvinced gold's rall
will stick after the Fed's decision.

john LaForge, the head of real asset st
gy at Wells Fargo Investment Institute, whid
oversees USS19 trillion, said he's expect]
prices to cool because the market *is baki
in too much negative-vielding debt In
future”,

1 believe that Fed rate cuts are built in
the price of gold and that it is overvalued
LaForge said hy phone. “If the Fed diss
mks. or even il gold buy. backs o

use Fed cutting is now in cards. |
g&pecl that will back off to the

1,900% and reset investor expectations.”
' hal market stra
gist at Invesco Litd., oversees USS$1
trillion, said that while the gold market “mg
be getting ahead of iself,” she remains po
tive on the metal.

“When central banks are looking to b
assets, they are running out of options,"
sald th an interview, “Tt’s like the persg
who's 2ot everything: what to get the cent
bunk bought Gold is sull
asset class they will ook to.” — Bloomberg




Source : Starbiz
Date : 01 August 2019 (Thursday)

[ 51



Source : Starbiz
Date : 06 August 2019 (Tuesday)

Iron ore bulls take to their heels as futures plummet below US$100

SINGAPORE: Iron ore has gone from high-li-
er to sinking star in a matter of weeks.

The commodity that lit up the first half with
a stunning rally dropped back below US$100
atonneassuppllesgickup,mﬂls’pmﬁtamnw

ump raw materials amid
the escalating trade war,

Futures in fell as much as 8.6%
to US$94.32 a tonne, while the contract on the
Dalian : ( extended losses
after entering a bear market last week.

Miners' shares retreated, with markets

focused on the consequences of China allow-

ing the yuan to weaken to the lowest in mare
than a decade.

Iron ore’s fortunes have shifted as the driv-
ers that aided first-half gains - a
squeeze coupled with booming d -
have weakened. Brazil's Vale SA has been
wirestq;lngm ‘more capacity after its dam burst,

At the same time there are headwinds to
consumption in China as the trade war rum-
bles on, with a gauge of mills' profitability

turning negative, and the yuan sinking
beyond seven per dollar for the first time
since 2008, Iron ore is “past its peak pricing
after the Vale event this year sent it into the
clouds,” David Lennox, an analyst at Fat
Prophets, said from Sydney. The yuan's drop
“feeds into the concerns about economic
growth," which are ultimately driven by
nnﬁu:remln around US-China trade relations.

materials, and the rise in tensions comes on

the heels of data highlighting a manufactur-
ing slowdown in key markets.

Global steel output dropped in June from a
month earlier, with declines seen in nations
including China, Germany, the United States
and India, according to the World Steel
Association. “We are outright bearish on
demand,” Marex Group analyst Hui
margins have taken a
turn for the worse, construction activity is
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Dang bf rare earth processing are exaggerated

_ global economy, the
mmg’kmmmm
is politicised.

In the o trade war
“between the 1 States and
China, it has been reported that
l;:I‘\mxbElp!!e:ullly suln: earths

as rare
ment, The European Union coun-

tries and Japan also worry about .
cuts. In the EU, there Is

ltisﬁnmwcadmkﬁjt:mnm
rare earths not a
gr;;t'topm“mggemb
some,
I have always said that the only
ﬂmmdﬁuhwm

tlﬁtfndmyau. htn 25-year-old ‘ is
aclassoﬂtsown.mmudny“:su\ter- mm:mmmﬁ
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Iron ore collapses
into bear market

SINGAPORE: Iron ore just got hit by an
+abrupt reversal of fortunes. The commodity
that soared in the first half after a supply
squeeze is getting pummelled early in the
second as the U &(gdna trade war morphs
into a currency battle, supplies pick up and
signals suggest softening demand.

Futures in Singapore fell - dropping even
after China set its currency fixing stronger
than expected - to reinforce expectations
they will join spot prices and the contract in
China in a bear market. On Monday, spot ore
collapsed to US$99.50 a tonne, more than 20%
lower than the five-year peak last month.

The steel-making commodity has fallen out
of favour amid a broader slump in metals as
the trade war escalates. The Trump adminis-
tration formally labeled China a currency
manipulator after the country’s central bank
allowed the yuan to drop beyond a key level
on Monday. In addition, iron ore is getting
undermined as global supply is expected to
improve, mainland port stockpiles are
rebounding, and a gauge of mills’ profitability
has turned negative.

Bulk commodities have been “battered by
the rising trade tensions,” Australia & New
Zealand Banking Group Ltd. said.

The tensions have hit when signs of rising
supply are worrying the market, it said, refer-
ring to Vale SA’s plan to bring back more of
gte capacity that was suspended after a dam

urst. :
On the Singapore Exchange, ore for
September was 1.2% lower at US$94.68 a
tonne. — Bloomberg .
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Gold tops US$1,500 as investors seek shelter from gathering storm

SINGAPORE: Gold futures, rallied above
Usn,sounm on sustained demand
for the haven as the US-China
trade war festers, global slows and
central banks around the world ease mone-
tary policy.

The metal advanced as much as 1.3% to
US$1,503.30 an ounce on the Comex, the high-
est since 2013, The move extends thi§ year's
climb to 17%, with gains undqﬂnmd by
inflows into funds.
mmmmmwwmw
ger-than-expected interest rate cuts,
speculation others will follow, The Bank

maﬂanda!aomnlnnemtmhyami

Goldhasﬁmoﬂhe beneficiaries
om\emuuonglgbhalﬂnandﬂmmas
Washlngmnan Beijing spar over

the'l‘nmadmmisu-aﬁon
gainst Chinese
goodx,ﬂxemwasanmdtosink.andme
US branded China as a currency manipulator.
The stand-off has boosted the odds of more
easing from the Federal Reserve.

“Gold is serving its traditional role as a
safe-haven asset,” said Wayne Gordon, execu-

tive director for oommodiﬁu and foreign
Mammmmm

Uxﬂuﬂtehmk’sﬁwkme,marm
further escalation of the lradem,
could go as high as US$1,600, he
Puma;‘mdedatmlmmmounga
7:55am in London gnining a
fourth day. Lﬁmm&y
Mﬂ\Nmm
asMwhneEvoluﬁnnmning added as
m”mﬂ =
‘prices rallied as much as 2.2% to
smanmmce.thehnghestmmommm
ayear.
Last month, the Fed reduced borrowing
mmrthemstumemmmmmn,dende.
in part to the impact of the trade
war. Lower rates boost the appeal of non-in-
terest- bullion. Goldman Sachs Group
{:ckemctsamlofﬁmemmeudum

shocked markets with a half-percentage
interest-rate reducﬂm: while India’s $
bank also delivered a bigger-than-expected
move. — Bloomberg

Yewterday, New Zealands Reserve Bank G %

mﬁnMAmmeﬂsmﬁ'ﬂwhWTmm
aMammuﬁLMwmonﬂnComﬂnhmestmm ~ Reuters
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Rising demand: Singapore is seeing an increase in demand&praeld storage fror

ents, even when they are based in Hong Kong or mair

HK unrest sends gold mvestors
to seek haven in Singapore

SINGAPORE: Escalating political turmoil in
Hong Kong is spooking some gold investors.
J. Rothan&Co,wmchhelpscustomersbu);

store and transport precious metals, says they
have seen an increase in demand for gold
storage in Singapore from new clients — even
when they're based in Hong Kong or main-
land China.

In the lsst 10 weeks, the breakdown of

requests has skewed to around 75% for
smgaporeandimﬁﬁu'nongxon&eompared
with a split of about 50-35

Joshua Rotbar(. wlbmsthelml]im
which services hi@ nnwmmt indwidua]s.
fromHong

Protests that started in ez . agai'nsta
bill easing am'adiﬁonsm._ rainland ha
morphed into a.hquer stand agai

rule over the

cmna’s aprobable
TNy o ;

forced the city’s international m&‘;? to shut
last week, and fears have
troops from the People's Liberation Army
may be to restore order, a move that
could risk an international backlash and
irreparable harm to the city’s economy.
“Some clients are afraid of PLA interven-
tion in Hong Kong, or of another closure of

au;ﬁon. will make it difficult to
eir gold out of the city, as gold is
shii;;‘p;edoncmnm;ﬂrdalﬂ%sgmkotbu;
afeatureaofmodemAsia ascgetthe Rk 15

their shared colonial past under British rule.

Rotbart operates in both and also has an office
in Manila. Rising violence in Hong Kong is
likely to undermine investment there, accord-
Mgmmomnhngmmgeme Mthsm@pore
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