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'WASHINGTON: The US Treasury Department
lifted sanctions on three firms tied to Russian
tycoon Oleg Deripaska, including United Co.
Rusal, a move that will provide relief to the
global aluminium market. The metal fell in
London. ‘ S

Deripaska, an ally of Russian leader
Vladimir Putin, will remain under US sanc-
tions, and his property will remain blocked.
But the Treasury Department is removing
restrictions on Rusal, En+ Group Plc and
EuroSibEnergo JSC. e .

“The companies have also agreed to

unprecedented tr: for Treasury
into their operations ﬁ'] undertaking exten-

sive, ongoing auditing, certification, and

reporting requirements. All sanctions on
Deripaska continue in force,” the Treasury’s
Office of Foreign Assets Control said in a
release. 3

In a separate statement, En+ announced
the addition of seven independent directors
to its board, as well as a securities swap with
Ivan Glasenberg’s Glencore Plc. ;

Under the deal, the London-listed commod-
ity trader will get global depositary receipts
representing 10.55% of En+’s enlarged share
capital in exchange for its existing 8.75%
stake in Rusal. {

Rusal said that chairman Jean-Pierre
Thomas had resigned as a director after an
“imperative request” from OFAC as a condi-
tion for lifting the sanctions.

He became chairman in December, replac-
ing Matthias Warnig, a former East German
Stasi agent who has known President Putin
since at least 1991.

Thomas’ apg;immem drew criticism from
American media and some lawmakers during
debates in Congress in January because of his
calls for investment in the Crimea peninsula,

“which Russia annexed from Ukraine in 2014,
leading to the first round of sanctions. His
departure was effective from Jan 26. :
. Rusal’s shares rose as much as 6.7% in

'H_ong Kodr;g yesterday, gaining for an eighth

y.
At En+, new independent directors include
Christopher Burnham, the chairman of

Global Capital LLC, who was a -
member of Donald Trump’s transition team -

elief to the g

lobal

Restrictions removed: Workers marking stacks of aluminium ingots in preparation for ship-
ping in the foundry at the Sayanogorsk aluminium smelter, operated by Rusal. Sanctions
relief for Rusal will remove a source of uncertainty from the market. — Bloomberg

at the State Department.

Congressional Democrats have tried to
block Treasury’s action, citing concerns
about the Trump administration’s motives at
a time when Special Counsel Robert Mueller
is continuing his investigation of Russian
interference in the 2016 presidential election
and possible connections to the Trump cam-

aign.

“This represents just one more step in
undermining the sanctions law, which
President Trump has obstructed at every
opportunity, while Russian -aggression
remains unabated,” said Representative

- Lloyd Doggett, a Texas Democrat.

Sanctions relief for Rusal, the world’s sec-
ond-largest aluminium producer, will remove
a source of uncertainty from the market.

Aluminum surged in April when Treasury

announced the financial restrictions, but
tumbled in recent montlis on n that
the sanctions would be lifted. The price fell
yesterday, losing as much as 1.6% on the
London Metal Exchange.

Deripaska’s agreement with Treasury;
negotiated over eight months, includes cut-
ting his direct and indirect share ownership
below 50% in each company, overhauling the
boards of En+ and Rusal, and providing
extensive disclosures, the department said in
December when announcing its p!]a.ns to
remove the sanctions. |

~ Rusal is among the largest companies the

United States has ever put on its sanctions
designation list. The value of the aluminium
producer declined by more than half from
US$$9.2bil more than eight months ago. —
Bloomberg
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By JYNN KoK E-LYNN & VR R e DY
newsdesk@théstar.com.my & - vestofthe year.
: The event is held to mark the
KUALA LUMPUR: With Hmdus celebrating  val celebrated in the month o
Ponggal next Tuesday, shop owners in Little the 10th month in the Tamil
India, Brickfields, are busy stocking up on  The ritual of cooking rice
clay pots and sugarcane. isa thanksglving to the Sun
According to a staff at a wholesale store, the  earth for a bountiful harvest.
clay pots at their store come from Kuala Another shop in Little India, |
Selangor. . also offers the clay pots and sug;
Thilagavathi, a cashier at Kalyaan whole- ~ The shop’s supervisor Ra
sale store, said the prices of the clay pots had  shop’s sugarcanes come from
gone up tlusyear ~ “The sugarcane stalks will
“Last year, it was an increase of 10%, ﬁut about two weeks before Pongg
this year it was 20%,” she added. - The store now only sells th
This was due to a lack of workers to pro- cane stalks which are meant
; duce the pots, she said. sumed. = - '
- “Even with the increase in price, customers ~ Raman also saidtheshop
are not deterred from buying the clay pots as  ferent sizes of colourful clay
‘dieyareamusthaveitemforﬂlefesﬁwl. ; sgllingautfast.
~“Most customers prefer the traditional clay 'S ust
potk iristead oi' the stainless steelldhés” said
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Date : 09 January 2019 (Wednesday)
German industrial output
records broad-based slump

Investors increasingly pessimistic about economic prospects in eurozone

FRANKFURT: German industrial production
unexpectedly dropped in November, under-
lining the subdued pace of expansion in
Europe’s largest economy during the final
quarter of 2018. A
Output fell 1.9% from the previous month,
missing economist estimates for a 0.3% gain.
The decline was broad-based across all cate-
gories and led by consumer goods and ener-
gy. Production was down 4.7% in annual
terms.
While data on industrial performance is
* typically volatile, a number of indicators have
signalled continued weakness in the fourth
quarter. Bad weather took a toll on deliveries,
global-trade tensions damped exports and
- business confidence is waning,
| still, the Bundeshank has held on to its pre-
. diction that the economy ‘frobahly- saw “fairly
_ strong” growth at the end of last year.
~ Consumer goods output, declined 4.1%,
while energy was down 3.1%.
* The Economy Ministry said the slump was
exacerbated by calendar effects as workers
k extra time off around public holidays
close to the weekend. :
_ Germany’s automakers continued to strug-
%e-to adjust to new emissions-test procedures,
e ministry said. A bigger-than-expected drop
~ in factory orders reported on Monday was
| worsened by a jump in aircraft commissions

%

Lower IPI: A file picture showing a worker at a furnace of a German steel company in

Salzgitter. German industrial production fell 1.9% from the previous month, missing econo-
mist estimates for a 0.3% gain in November. — Reuters ;

the previous month, though euro-area demand
was weak across all categories.

Investors are increasingly pessimistic
about the economic situation and prospects
in ‘the 19-nation eurozone, and more than

half of Germany’s small and medium-sized

enterprises think Europe’s biggest economy
could contract this year.

Trade data for Germany is due at 8am
today. Economists predict November saw a
monthly drop in exports and stagnating
imports. — Bloomberg
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